Historic,  Archive  Document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


■UNITED  STATES  DEPARTi.K'T  OF  AGRIC3LrjEE  For 

Production  and  Liarketing  Administration  ,  Arir.iiiL strati ve 

J.-'  ■  '  '  \  .Use  Only  •  ■ 

7^  _    .  -  •  -  :-•  •  ■    ■■■■    ■  '  •  ' 

ANMJAL  REPORT  OF  THE  DAIRY  BRAKGH 
■    .     ■  Fiscal 'Year  1950        -  •  •  - 

~\ihen  the  fiscal  year  1950  began,  a  rather  complete  progran  for  supporting 
the  "price  of  nanUfacturing  milk  and  butterfat  was  in  force.    By  the  irdddle  ■ 
of  iiie  year  sorae  'stocks  'had  accumulated  —  the  first  post^-zar  accunulation ' 
that  presented  any  problems  of  disposal.  ■•  ■ 

During  the  second  half"  of .  the.' year  stocks  continued  to  accuinulate^  but  by 
the  end  of  the  year  the.  interna  tio  ml  situation  was  such  that  there  was.  " 
some  doubt  as  to  whether  the  best  policy  would  be  to  conserve  the  stocks 
or  arrange  for  thfeir  disposition.    The  general  policy ■  followed  vras  to' 
encourage  the  utilization  of  the  older  stocks,  while  cons ei^v-in^  the  laore 
recently  acquii^d' stocks  for  any  emergency  that  night  arise. 

Prices  received  by  famers  for  mill:  and  butterfat  v/ere  relatively  1o»t 
during  the  year,   -The  average  price  received  by  farmers  for  mill:  sold  in  . 
June  1950  v;as  27  percent  belcw  that  of  June  1914.8       the  butterfat  price 
v/as  down  28  percent.    These  lo'/rer  prices  not  01LL7  made  .price  support  for 
manufacturing  miH:  and  butterfat  necessary,  but  a].so  greatly  increased 
dairy  farmers'  interest  in ^ milk  marketing  orders. 

I.-   Fluid  Llilk  Marketing  Orders 

.  The  fiscal  year  1950  marked  a  substantial  e:xpansiop  of  the  Federal  order 
program,  and  at  the  end  of  the  year'  the  expansion  was  continuing.  On- 
June  30,  there  were  37  orders  in  effect  as  compared  with  30  orders  on.  the 
same  date  last  year.    During  the  year  orders  vrorc  m.ade  effective  in 
Kno:OTille,  Tennessee  (7/l6/li9)|  Rockf ord-Frccport,  Illinois  (8/l/[;.9)| 
Lima,  Ohio  (6/l/h9)j  Springfield,  Lfessachusctts  (12/1/1:9)5  Tforccstor, 
Massachusetts  (12/l/k9)',  Oklahoma  City,  Oklahom.a  (5/1/50)5  and  Tulsa, 
Oklahoma,  (5/1/50) »'  In  addition,  hearings  irore  Iield  on  new  orders  (although 
the  orders  thc^nsolvos  had  rot  been  issued  by  tho  end  of  the  fiscal  year) 
for  Suburban  St,  Louisj  Springfield,  Ilissouri;  Akron,  Ohio*  Detroit,- 
'  Llichiganj  iLempliis,  Tonncssoe^  I.Iilv7aukoe,  'v/isconsinj  and  Southern  Illinois. 
.  Final  actio-n  on  these  hearings  probably  will  be  effected  early  in  fiscal ' 
1951:.  •.     ■'  '"^        '  '  .  -    ■  ' 

During  the  fiscal  year  appro:<imiatcly  152  jlUiproducors  delivering  about 

17  >6       billion- pounds  of  milk  valued  at  about  701,5     mdllion  dollars 
.  wore  subject  to  such  orders.    These  data,  by  miarkcts,  are  shov;n. -in- Table  1. 

,    ■■  'A.largc  number  of  organisations  inquired  into  tho  possibility  of  marketing 
.-^    oi^-dcrs ; for.  particular  markets,    Araong  the 'maikots  concerning  'fhich  inquiries 
wore  m4dc  during  the-  year  v/orc  the  following:     Cedar  Rapids,  lo^raj 
Southe'is-stem  Kansas|-  Dallas,  Texasj  Forth  Worth,  Texas;  Seattle,  YJasiiingtoni 
-Northern  "New  Jerscyj' Albiquorque-Las  Vegas-Santa  Fc,  N(;i-J-  I.Iexicoi  Bogalusa, 
Louisianaj  St^  Icuiv'3  Coun-ty,  ilirnesota^  I.iiskogco,  OklahonL'ij  Yourjgstown, 
Ohio  J  Canton,  Okioj  Dos  lloincs  and  Burlington,  lowai  Laurel  and  Hattiesburg, 
LUssissippij  and  certain  areas  in  Ilorth  Carolina^  .        ■■  - 
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Table  1.  -  Average  numo'er  of  producers,  annual  volume  of  pooled  milk,  and  annual 
total  value  of  pooled  milk  at  basic  butterfat  test,  in  marketing  areas 
regulated  by  Federal  m.ilk  orders,  July  1,  19li9  to  June  30,  IS'50 


I'larket 


Boston,  Llass.,  201-210  mile  zone 
Chicago,  111,,  70  mile  zone 
Cincinnati,  Ohio  ■  .  ' 

Cleveland,  Ohio 
Clinton,  Iowa 
Columbus,  Ohio 

Dayton-Springfield,  Oiiio,  Grade  A 
Dubuque,  lovra. 

Duluth-Superior,  I.linn.-Y/'is. 
Fall  River,  Mass.,,  20  mile  zone 
Fort  T.'ayne,  Ind. 
Kansas  City,  IJo.-Kans. 
Knox^dlle ,  Tenn .  2/1/ 
Lima,  Ohio3/l/ 
Louisville,  Ky. 

Lovfell-La'vTrence,  Mass., 20  male  zone 
Liinneapolis-St.  Paul,  IJinn. 
Kash^n.lle,  Tenn. 

New  Orleans,  La.,  61-70  mile  zone 

Nev;  York,  K.  I.,  201-210  mile  zone 

Oklahoma  City,  Okla.  5/1/ 

Ctaaha- Council  Bluffs,  Nebr.-Iovia 

Paducah,  Ky. 

Philadelphia,  Pa. 

Quad  Cities,  Ill.-Io\ra,  Grade  A 

Quad  Cities,  Ill.-Iov:a,  Kon-Grado  A 

Rockford-Frecport,  Ill.^/V 

St.  Louis,  Lio. 

Sioux  City,  Io\Ta 

South  Bend-LaPorte,  Ind. 

Springfield,  Mass, 7/1/ 

Subui'ban  Chicago, 111,,  70  mile  zone 

Toledo,  Ohio 

Topeka,  Kans» 

Tri-State;  (Ky.,  Ohio,  \i,  Va.) 

-Huntington  District  plants 

Other  Plants  ■ 
Tulsa,  Okla ,5/1/ 
V/ichita,  Kans. 
V/o  r c  e  s  t e  r  ,  Ma  s  s  -Z/i/ 


Basic 

butterfat 

test 


Percent 

3.7 
3.5 

U.O 

3.5 
3.5 
3.5 
3.5 
3.5 
U.O 
3.7 
U.O 
3.6 
ii.O 

3.5' 
3.8 

3o7 
3.5 
h.O 
U.O 

3.5 
U.O 
3.8 
U.O 
U.O 
3.5 
3.5 
3.5 
3.5 
3.5 
3.5 
3.7 
3.5 
3.5 
3.8 

3.5 
3.5 
U.O 
3.8 
3.7 


Total,  37  markets  : 
T/  Data  are  only  for  period  during  iThich'  or'dci 


Number  of 
producers 


Number 

13,761 
21,352 
5,637 
7,U90 
126 
2,356 
2,515 
216 
1,385 
2U5 
-  1,276 
2,602 

577 
315 
2,067 
1,030 
5,679 
835 
2,756 
U9,U0U 
1,206 
2,150 
27U 
9,057 
719 
711 
UU8 
U,038 
539 
818 
l,U6l 
2,579 
2,086 
378 

819' 

862 

732 

711 

932 

152, lUU 


Volurae  of 
pooled  milk 


1,000  lbs. 

1,U67,19U 
3,U69,82U 
373,522 
680, 6U7 

15,365 
210,102 
226,712 

31,179 
106, 5U5 

39,9U2 

99,028 
277, 5U7 

72,631 

26,336 
235,012 
116,602 

5U,238U 

llLi,879 
230,880 
6,688,981 
21,368 
130,726 
20,57U-. 
1,091,280 
.   93, 12U 
35,030 

39,U6U 
UU5,205 
■  35,935 

86,558 
•  89,605 
281,920 
170,620 

39,032 

61,399 
67,629 
19,727 
7U,712 

62,3U9 
17,603,623 


Lly  16  J  pri 


cmg 


IS  elioctive. 
pro^d-sions  "offectivo  August  1. 


ii/  ll-month  tot; 


.1 


1/  Order  cfj. 

3/  Ord^jr  effective  August 
5/  Order  effective  May  1, 

effective  SoptcFbor  1. 

effective  January  1. 
Con^piled  from  monthly  reports  of  tho  market  ackiinistrator 


Value  of 
pooled  mdlk 
at  basic  test 
Dollars 

60,013,U16 
120,311,631 
12,965,268 
25,539,065 
565,075  , 
7,976,927 
8,516,808 
1,031,587  . 
U,229,9U8 
2,323,UU8 

■  3,666,07\ 
11,339,8-  } 

3,U76,70.0 
1,012,052 
9,381,385 
5,797,98^ 
;  21,508,955U/ 
5,113,055 
11,685, 68U 
262,156,663 
870,895 
5,398,050 
867,958 
52,892,501 
3,U05,U56 
9U6,173 
1,372,973 
18,02U32C  ^ 
1,389, 82i;-' 
3,108,592 

U, 338, 123 

10,217,790  ^ 
6,2  61,699 

■  1,535,108 

'  2,U97,lIi9* 
2,635,89U 
810,909 
3,205,76U 
3,061,700 

701,U99,539 


6/  Order  effective  August 
2/  Order  effective  December  1|  pricing  pro^asi 


J  pricing  provisions 
ons 


A.  total  of  39  publ^j  hearings'  (including  one  reopened  hcarj.ng)  vrere  held 
to  consider  nev;  orders  or' amendrrcnts  to  existing  orders*    As  a  result  of 
those  hearings  or  of  hearings  held  the.  previous  year,  2U  anending  orders 
T;ero  issued  during  the  year.    Eight  orders  vrcre  issued  to  suspend  portions 
of  orders.         ,  '  ,  .  ■  ^ 

Three -  public  meetings  T/ere  called  by  market  administrators  pursuant  to 
requirements  of  the  Adrrdiiistrativo  Procedures  Act  to  consider,  proposed 
changes  in  their  rules, and  regulations  under  various  milk  orders,  Tlirce 
amcndi:ients  to  the  market  administv-ators '  rules  and  rcg'j.lations  -vTore  issued 
•during  the  year.  '  .  " 

Si:>cteen  petitions  T.-erc  filed  by  handlers  for  i^viow  of  order  provisions  or 
market  adrdnistra tor  regulations  under- section  I5(a.)  of  the  Actj,  and  21 
decisions  or  disrissals  v/ith  respect  to  petitions  filed  during  -the  jqs.t  or 
pending  from  former  years  vrcrc  issued  by  the  Judicial  Officer.    On  June  30, 
I95O5  action  was  pending  on  31  petitions.    The  follovring  important  matter 
v;as  decided  by  the  Judicial  Officer  on  October  3}  19^9 J 

In  the  Matter  of  Babylon  Liilk  and  Cream  Company,  Ax'A  Docket  2.7-80,  ~ 
New  York  Order.    An  order  provision  requiring  payment  into  the  pool  by  a 
handler  who  does  not  receive  any  priced  milk  under  the  order  but  who  dis- 
-tributes  milk  or  products  therefrom  in  certain  designated  uses  into  the 
m2.rketing  area,  frequently  referred  to  as  a  "compensatory  payment  provision' 
is  upheld  in  tliis  decision.     (The  matter  is  no\r  pending  in  the  District 
Court  for  the  Eastern  District  of  New  York.) 

Eleven  court  cases  \r<jTQ  filed  by  handlers  to  appeal  15(A)  decisions  or  by 
the  Government  to  enforce  order  pro^'isions,  and  action  v^as  completed  on 
seventeen  cases  commenced  during  the  year  or  carried  over  from  former  years 
On  June  3O5  1950,  action  was  pending  before  the  courts  in  15  cases.  De- 
cisions were  handed  dovm  in  tlie  following  important  cases: 

ITillow  Farm  Products  ct  al  v.  Brannan,  a 9  C  7^9,  Chicago  Order.    On  . 
February'- "IT,  1950^  ^-  decision  adverse'  to  the  Gove miaent  'a.'as -handed  dcvm  in 
the  U.  S.  District  Court  for  the  northern  District  of  Illinois,  Eastern 
Division,  and  the  case  ■".■:as  remanded  to  the  Secrct-ary,    The  principal 
question  involved  was  whether  the  com.pany  submitted  satis.factory  records 
to  establisli  the  utilization  of  mdlk  in  classes  other  than  Class  I. 

Charles  Vf.  A3-len  dba  Allen  Ldll-:  Co.  et  al  v.  Secretary,  c"  1885,  Columbus 
Order.    On  liay  23,  1950,  a  District  Court  decision  •'..•as  handed  doxm  in 
favor  of  the  Goverrii:ent  in  thds  case,  dealing  ir/ith  tlic  jurisdiction  of 
the  Federal  Goverrmient  to  regulate  irdlk  in  the  Columbus  r.arkct.    Hone  of- 
the  market's  receipts  come  from,  out-of-state  sources  and  but  a  sm^all 
ar.ount  of  regulated  mdlk  is  disposed  of  outside  the  State. 

■  Joseph  Ealaz  s  dba  Balaz  s  Dairy  Products  et  al  v,  Anderson ^  C  -25208, 
•Cleveland  orders    On  Septem.bur  29,  19U9,  a  District  Court  opinion  was  ■ 
handed  dov.m,  holding  that  Order  Iloi  75  is  a  valid  exercise  of  authority 


under  a  valid  statute  and  that  the  order  of  the ' Judi.^al  Officer  so  finding 
is  in  accordarce  "v/ith  lavi.    The  case  is  now  o'n  appeal  to  the  Circuit  Court. 

Seventeen  applications  to  participate  in  order  acti-'/ities  under  various 
inilk  orders  "-fere  receiv'ed  fron  cooperative  associations,  and  in  three  in- 
stances a  market  adiuinistrator  suspended  payments  to  cooperatives.  V/ith 
respect  to  these  applications  and  suspensions,  or  those  pending  from  former 
years,  the  Secretary  issued  26  determinations,  and  0  applicatians  v^ore 
vriihdravm.    On  Juno  30,  action  vas  pending  on  (1)  tvro  applications  for 
voting  purposes,  (2)  three  applications  for  qualification  under  the  terms 
of  milk  orders,  and  (3)  throe  cases  in  v;hich  a  market  administrator  sus- 
pended cooperative  payments. 


The  program  v/hich  was  started  in  February  19U9  to  support  prices  to  producers 
for  milk  and  huttcrfat  at  90  percent  of  parity,  as  required  by  the  Agri- 
cultural Act  of  19U8,  continued  through  Deceriber  19li9.    On  July  27,  19U9, 
•  two  additional  stops  v;ere  taken  to  strengthen  the  support  progra-m  by  offer- 
ing to  purchase  Am.orican  Cheddar  choose  of       S.  Grade  A  or  higher  in  car- 
lots  at  31«75  cents  per  pound,  subject  to  £i.djustmcnts  for  moisture  content, 
and  by  making  effective  on  that  date  the  seasonal  increase  in  the  purchase 
-    price  of  butter  r/hich  'Originally  v/as  scheduled  to  become  effective  on 
September  1. 

.  The  price  support  pro^/isions  of  the  Agricultural  Act  of  19U9  bocr-mo  effective 
January  1,  1950,  v/ith  respect  to  milk  and  butterfat.    This  Act  reciuircs 
the  SQCTetcT2/'  of  Agriculture  to  support  prices  to  producers  for  milk  and 
butterfat,  through  loans  on  or  purchases  of  dair;,^  products,  at  such  level 
betvecn  75  and  90  percent  of  parity  as  is  necessary  to  insure  an  adequate 

■  s^applye    In  a.ccordance  vrith  this  requircr.icnt,  the  Department  on  Bcceiibcr  22, 
19h93  announced  a  program  to  support  prices  to  producers  for  manufacturing 
milk  and  butterfat  from  January  1950  through  liarch  1951  ^-t  national  average 
prices  of  approximately  03 '07  per  hundred  pounds  for  m^anufacturing  milk 
of  3»95  percent  butterfat  (yearly  average  test)  and  approximrctely  60  cents 
per  pound  for  butterfat.    This  vras  an  extension,  ^fith  some  miodifications, 
of  tlic  I9U9  price  support  program  for  the  next  full  miarketing  year.  The 
support  prices  vTerc  equivalent  to  about  79  percent  of  the  U.  S.  average 
parity  equivalent  price  for  manufacturing  miH-:,  and  represented  about  the 
same  dollar s-and-ccnts  levels  as  T;ere  supported  under  the  191+9  price 
support  program.. 

In  canning  out  the  program,  the  Department  offered  to  buy  in.  carlots  the 
follov;ing  dairy  products  at  the  indicated  prices  f.o.b.  any  location  in 
•    the  United  States;  ■  -  ■ 


II .    Dairy  Price  Support  Prograr.1 


Product  ■ 


Price 


Cheddar  cheese,  U.  S.  C-rade  A  or  higher 
Butter,  U.  S.  Grade  A  or  higher 
Butter,  Uo  S.  Grade  B 

Nonfat  dry  milk  solids,  Spray,  U.  S.  E:cbra  Grade 
Nonfat  dry  milk  solids.  Roller,  U.  S.  Extra  Grade 
Evaporated  milk 


31  cents  per  lb, 
60  cents  per  lb, 
58  cents  per  lb. 
12f-  cents  per  lb. 
10-3-  cents  per  lb. 
i}3'9S  per  case 
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The  quantities  of  dc^^ry  products  purchased  under  the  yrice  support  program 
during  the  year,  as  well  as  the  quantities  disposed  of  and  the  beginrdng 
and  ending  stocks  are  shov/n  in  Table  2.    Purchases  by  months  are  given  in 
Table  3.    Although  purchases  under  the  program  during -the  3^ear  were  equiva- 
lent to  only  a  small  percentage  of  total -.milk  production^  the  principal 
daily  price  support  problem  at  tlie  end  of  the  year  was  the  disposal  of  stocks 
acquired  under  the  program.    All  products  v/ore  available  for  sale  during 
the  year  at  prices  v/hich  vrould  not  interfere  i/ith  the  program^  but  only 
limited  quantities  of  butter  and  cheese  were  sold  in  domestic  markets  during 
the  T/'intcr  months  of  seasonally  low  production.  '  Additional  "quantities  of  -  • 
butter  and  nonfat  dry  milk  solids  vrare  distributed  for  use  in  school  lunches 
,  and  other  domestic  distrilxition  programs.    Largo  quantities  of  nonfat  diy 
'Edlk  solids  vrcro  cjq^orted  for  use  in  foreign  relief  programs  of  the  U.  S. 
Army  and  the  United  Nations  Children's  Fund,    Vfith  increased  production  of 
milk  and  dairy  products  in  Europe  and  the  principal  exporting  countries^  ■ 
hovrevcr,  export  markets  generally  were  less  favoi'able  than,  in  the  previous 
year.    During  the  last  fevj"  months  of  the  year,  dairy  products  v:arc  made 
available  for  donation  to  Government  and  ?/elfare  agencies  in  accordance 
with  Section  hlo  of  the  Agricultural  Act  of  19U9»    Only  limited  quantities 
had  been  taken  up  to  the  end  of  the  year,  however,  made  up  largely  of  non- 
fat dry  milk  solids  for  distribution  to  needy  persons  abroad.    Stocks  of 
dairy  products  available!  for  disposition  at  the  end  of  the  year  totalled 
176  million  pounds  of  butter,  70  million  pounds  of  cheese,  and  3h2  million 
pounds  of  nonfat  dry  milk  solids,  • 

III.    School  Lunch  and  Other  Distribution 

The  Department  purchased  6,U00,C00  pounds  of  nonfat  dry  milk  solids,  261,091 
pounds  of  natural  Cheddar  cheese,  and  13,815,000  pounds  of  process  American 
cheese  for  distribution  primarily  to  school  lunches.    An  additional 
19j350,000  pounds  of  nonfat  dry  milk  solids  and  19,056,000  pounds  of  butter 
v;ure  transferred  from  CCC  price  support  stocks  and  repackaged  for  distribu- 
tion to  school  lunch  progra.ms  and  other  outlets  authorized  to  recc5_ve  com- 
modities under  authority  of  Section  32,  Public  Lav/'  320,  ?Uth  Congress,  ap- 
proved August  2h}  1935^  ft-s  amended,    I.Iilk  and  other  dairy  products  also 
Tj-erc  purchased  locally  by  schools  with  funds  distributed  to'^thom  in  accordance 
vrith  the  provisions  of  the  National  School  Lunch  Act. 

;  IV.    Agricultural  Supply  Program 

The  Dairy  Branch  participated  in  the  development  of  programs  for  the  pro- 
curcm.cnt  of  dairy  products  for  export  to  European  countries  under  financial 
o-id  received  from  the  Economic  Cooperation  Adiiiinistration  and  to  areas 
under  military  occupation.    A  total  of  GOO,835  cases  of  evaporated  milk  iras 
purchased  during  the  fiscal  year  ending  June  30,  1950,  for  sliipmont  to 
Greece,    Requirem.ents  of  other  dairy  products  from,  the  United  States  under 
these  program.s  vrcre  r^-'Ao  available  from  price  support  stocks  rather  tlian 
from  direct  purchases. 

V.    Foreign  Assistance  Prograjinlng 

The  Branch  assemiblcd  and  analysed  information  on  current  and  prospective 
supplies  and  price  conditions  for  the  various  dairy  products  for  use  in  ECA 
programs..    Daring  the  year,  approximately  10  million  dollars  vras  authorized 
by  ECA  for  the  prccurcment  of  dairy  products  originating  in  the  United  States, 
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Table  2.-  Dairy  products  acquired  by  CCC  under  tha.  Price  Support 

Progran:    Available  for  disposal  Juno  30j  19h9s  purclisiscs 
July  19h9  to  June  30,  1950,  disposals  by  type  of  outlet 
Jul;'-  1,  19h9  to  June  30,  1950  and  available  for  disposal 
June  30,  1950 


Butter       Cheddar  cheese 


Nonfat  dry 
rdlk  solids 


Available  June  30,  19ii9 

Purchases 

Disposals; 
Sales 
Domestic  trade 
Kogotiated  e>5)orts 
Section  32 
Mi.scellancous 
Total  sales 

Donations  (Section  Ul6) 
Domestic 
Foreign 

Total  donations 

Total  disposa.ls 

Available  June  30,  1950 


7.9 

.202.8 

9.0 

19.1 
,1 
2b. 2 

6.7 
.1 

^  35.0 
175.7 


liillion  pounds 


81.8 


7.U 


1.0 


3.0 
.1 


3.9 
12.3 
69.5 


125.2 
1/  U57.6 


197.1 
19.3 
,2 

'216.6 


h.2 
20.5 

"21177 


2iil.3 
3ai.5 


1/    Spray  3305.8 
Roller  151.8 
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Table  3«-  Price  Support  purchases  dairy  products  during 
year  ended  June  30,  1950 5  by  months" 


Month  of 
Purchase 
Contract 


Creamery 
butter 

Pounds 


Cheddar 
cheese 

Pounds 


Nonfat  dry  milk  solids 


Spray 
Pounds 


Roller 
Pounds 


Total 
Pounds 


19U9  July  2,3h7,933     "    20,633,162  18,202,563  38,835,725 

August  50,681,009  U, 781, 952  ii, 298,1492  5,266,535  9,365,028 

September  21,757,856  8,005,3UU  Iil,U35,060  2ii, 038,270  65,U73,330 

October  Ih, 722, 602  7,657,759  22,22U,926  8,380,[;a3  30,605,369 

November  5,532,067  2,637,867  16,95U,566  7,6o8,660  2li,563,226 

December  11,282,517  6,Uli35l83  20,6U8,526  10,631,277  31,279,803 

1950  January  '  88,001  17,052,615  7,293,298  2u,3U5',913 

February  10[i,Ii31  —  18,215,308  7.0U8,115  25,263,Ii23 

.    March  8,396,139  752, 8h6  29,322, 32h  13,818,970  h3,lhl,29k 

April  18,2  8  5,053  6  ,  95li,226  29,3hl,863  15,255,867  hU, 597, 730 

May  25,711,622  18,627,068  38,336,623  17,835,7lt5  56,172,368 

June^/  1. 3, 9U6, 802  29,809,301  -U7,3UlA8U  16,U65,232  ^63,606,la6 

"Total".  -  2b2,771,031--  ea,757,552-  305,80ii,61j.9.  15l,8ul,975  •  l57,6[i9,62U 


1/  Preliminary. 
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In  accordance  vjith  the  provisions  of  the  Foreign  Assistance  Act  of  I9U85 
recor.E^iendations  were  developed  regarding  determinations  required  by  the 
Secretary'  of  Agriculture  concerning  "surplus  agricultural  cora.iodities"  and 
the  use  of  EGA,  funds  for  the,  pf'ocurenient  of  dairy  products  in  countries 
other  than  the  United  States.  '  . 

VI.    Import  Controls 

The  -Branch  partic-ipatcd  in  the  adininistration  of  Public  Lav/  155  which  pro- 
vided authority  for  restricting  imports  of  certain  fats  and  oils,  including 
butter,  arid  rice  and  rice  products."  Restrictions  oh  imports  of  butter  were 
necessary  in  order  to  facilitate  the  orderly  liquidation  of  sui'plus  items 
acquired  under  the  price  suppoirt  programs. 

VII.    Dairy  and  Poultry  Market  Hews  Division   

New  offices  established';     Kew  dairy  and  poultry  market  news  services  were 
established  during  the  year  at  Binninghan,  Alabama]  Fresno,  Californiaj 
Little  Rock,  Arkansas;  .and  Louisville,  Kentucky.    In  each  of  these  cases, 
the .  expansion  T/as  under ''cooperative  agreements  with  the  respective  States. 
The  addition  of  these  field  offices  brings  the  number  now  assem.bling  and 
releasing  local  information  to  32.  

Fivc-Yoar  Plan  prepared;    A  directive  from  Congress  in  connoc-tion  ";;ith  the 
appropriation- for"  19U9-50,  led  to  the  development  of  a  fivo-yoar  plan  for 
all  Tiarket  nev/s-  services.    This  plan  outlines  the  proposed  expansion  during 
each  of  the  years .  through,  195U-55j  indicating  the  order  in  which  ncv;  services 
would  be  established,  provided  funds  for  so  doing  "v/erc  made  available.  The 
proposed  e^qjansion  contemplates,  increased  State  participation  under "Federal- 
.. State  cooperative  agrocments,  and  if  or  when  firally  developed  'v/ould  provide 
market  news  reports  on  dairy  and  poultry  products  for  practically  every 
section  of  the.  United  States.-    Tho'L-stimatod  additional  over-all  costs  of 
such  incrtiased  service  would  approximate  $[i6l,000.    The  net  Federal  costs 
ivould  be  reduced  by  the  extent  to  -i^hich  cooperating  States  participated 
financially  in  the  projects. 

Nov/  ser\^iccs  developed:  In  addition  to  the  establishment  of  ncv/  scr'vices  at 
the  offices  mx;ritioned  above,  existing  svty±c^.s  v/cre  expanded  in  num.erous 
mrkets.    principal  developments  by  offices  are  ehum.crated  in  the  Appendix. 

Terminology;     The  desirability  of  using  official  terrainology  v/as  kept  con- 
stantly  before  field  office  representatives  during  the  year.    This  has  been 
a  difficult  problemi,  due  to  careless  use  of  terms  by  the  trade,  and  adherence 
to  ter.iE  "vrhich  have  become  nondescriptive  of  actual  conditions.  Fiartliermore, 
the  change  to  nev/  official  grade  and  class  terminology/  is  a  slow  process. 
Several  offices  issued  special  circulars  during  the  year,  "V'/hich  cor.tained 
definitions  of  approved  tonris. 

Field  supi.-r'^/ision:     The  first  step  in  pro\d.ding  for  increased  field  super- 
vision -.^as  accoi.plished  during  the  year,  by  formal  approval  of  a  Pacific 
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Coast  supervisor,  "  -I'liis  assignr.ient  v:as  given  to  the  San  Francisco  office 
representative.    Su.pervision  af  all  other  offices  has  continued  to  be 
handled  by  the  Vlashington  office.    Ever^'-  office  issuing  dair,'  and  poultry 
market  reports  was  visited  at  least  once  during  the  year  by  a  Y/ashi-ngton 
office  representative.    A  number  were  visited ■  several  zincs j  due  to  par- 
•  ticular  local  problems  that  e:cis-tedo    The  fact  th.at  during  each  of  the  last 
several  fiscal  years,  new  field  offices  ha^'c  been  established,  has  required 
an  unusual  amount  of  attention  being  given  to  them. 

Personnel  changes;    The  follov;ing  technical  persornel  v;ere  added  to  the 
staff  during  the  year:    Mr.  H.  B.  Clenmons,  as  assistant  at  Los  Angclosj 
Ivlr.  J,  I.Iroz,  as  assistant  at  Seattle]  and  Mr.  V.  J,'  O'Connor,  as  agent 
(cooperative)  at  Fayetteville.    Ilev/  field  men  handling  market  nevfs  under 
general  cooperative  agreements,  include  Ilr.  Shelby  Solder,  at  Little  Rock, 
Arkansas!  Iir<»  P..  0.  liorgan  at  Louisville,  Kentuckyj  and  Ilr.  Bonton  Ilorgan 
at  Birmingliara,  Alabam.    LIr.  Dona.ld  Lockhart  was  appointed  in  charge  of 
the  cooperative  market  nev/s-re search  project  at  Fresno,  California. 

A  number  of  the  technical  men  added  to  the  staff  in  the  past  few  years  have 
no  Civil  Service  status,  since  no  Civil  Soivice  registers  for  dp.iry  and 
poultr;^'"  market  reporters  have  been  availa'Ae.    During  the  current  year, 
material  required  has  been  furnished  to  the  Civil  Service  Commission  for 
■use  in  preparing  for  an  oxardnation  wh-ich  is  expected  to  be  announced  shortly. 
Field  men  concerned  ^»dll  take  the  e:camination_  in  order  to  obtain  pcirr.ancnt 
status. 

Statc_  cooperation :     The  Ivlarket  Ilovrs  Elvisi-on  is  cooperating  actively  with 
State  agencies  in  15  States]  namely,  Alabama,  Arkansas,  California, 
Delav^are,  Io",;a,  Kentucky',  mr;,-land,  IJichigan,  Idssissippi,  IIov/  York,  Ilorth 
Carolina,  Ohio,  Virginia,  ITasldngton,  and  Idsconsin.    Over-all  cooperative 
market  agrcem.ents  are  in  operation  vdth  several  additional  States,  whereby 
market  news  assembled  by  the  Division  is  disseminated  througli  State  outlets. 
Cooperative  agreements  have  made  it  possible  to  de\''elop  market  liovrs  in 
Tiarkets  and  areas  where  such  would  other.dse  hiave  been  impossible,  since 
in  each  instance  the  State  contributes  to  the  cost  of  wi'thin-State  projects.' 

Ird-ustry  m/jetings;    Insofar  as  time  and  fiands  pemit,  it  has  been  the 
policy  to  have  miembers  of  the  staff  attend  the  rioro  important  industry 
meetings  v/ldch  are  held  from  time  to  time.    Attendar.co  of  m^arket  news 
representatives  at  conferences  a.nd  riectings  held  by  producers,  dealers, 
college  people,  and  other  groups,  affords  unusual  opportunities  to  eiq^lain 
the  purposes  of  market  news,  to  explain  the  procedure  follov/cd,  and  to 
sense  industr^^  needs  and  industry  reaction  to  the  service. 

I'lailing  lists;    The  number  of  names  on  mailing  lists  to  receive  dair^/-  and 
poultry  m.arkct  reports  is  appro;d.m.ately  IiS^OOO.    Table  h  shevrs  the  distribu- 
tion by  field  offices.    A  total  of  12  ndllion  separate  reports  were  madled 
during  the  year.     '  ^  • 

Follo-v.dng  the  annual  circularization  of  m.ailing  lists  in  February,  a  new- 
mailing  zone  system  becam.e  effective,  and  as  required,  nar.es  on  indi\ddual 
office  lists  vrcre  transferred  to  the  office  from,  which  promptest  m^ail 
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seirvice  appeared  Ijjcely.    An  unfortunato  result  of  oliis  vas  to  greatly  in- 
crease lists  at  some  offices  Tmere  there  is  liinitod  personnel. 

Revision  of  reports:    Establi shine nt  of  now  offices  rcsvilts  in  an  increased 
aiiioun't"  'o"f  iniGi'ination  being  made  available^  and  ine^d-taMy  loads  to  the 
problciu  of  space  on  printed  reports.    One  vray  of  mooting  th.c  situation  has 
been  to  change  the  style  of  reportSj,  and  such  was  acconplishod  at  several 
offices.    A  distinguishing  characteristic  of  dairy  and  poult r^'-  reports  in 
the  past  has  been  comparative  price  ta.blos  for  different  key  markets.  T/hilo 
these  tables  vYore  convenient  for  purposes  of  ready  coriparison,  they  v:crc 
not  essential.    Bir  limiting  price  tables  to  current  infonnation  for  the_ 
local  market  only^  and  carrying  outside  r.varkct  prices  in  paragraph  (ncr/s- 
paper  style)  form,  material  savings  of  space  were  effected.    The  general 
appearance  of  mimeographed  reports  has  been  improved  through  better  arrange- 
ment of  material^  a.nd  more  attention  to  details  of  stencil  cutting  and 
mechanical  operations  in  printing.    Ivla.torial  savings  of  costs  for  paper 
and  mimeographing  T;erc  effected  by  reducing  the  monthly  reviev/s  issued  in 
tTashington  from  four  to  tvra  pages.    The  type  of  nnrket  information  assembled 
at  each  office  is  shovm  in  Table  5«  - 

Market  news  conference;    An  outstanding  event  at  the  close  of  the  ^''ear  Y;as 
the  National  Conference  of  market  novrs  field" Fion  held  at  Chicago,  Ilay  2?  ~ 
29^  1950.    This  'was  the  first  conference  of  this  n?.turc  held  since  1927. 
The  Chicago  m.ecting  was  attended  by  all  field  men  engaged  in  market  ne?/s  , 
work  vd.th  the  exception  of  those  on  the  Pacific  Coast  who  are  assistants 
to  the  officor-in-chargo.    Thus,  there  was  an  opportunity  for  the  first 
time  for  the  men  to  meet  each  other,  as  vrell-  as  Branch  and  PIvIA  officials 
from  V/ashington  vrtio  v;ure  a.lso  in  attendance.    The  m.eeting  was  of  value 
from  that  standpoint  alone,  but  'was  of  greater  importance  because  it  focused 
attention  upon  over-all  objectives  and  policies,  and  afforded  opportunity 
to  discuss  probleris  of  common  concern,  and  various  means  by  which  these 
probloriS  v/-erc  being  attacked  in  different  offices.    Everyone  returned  to 
his  official  station  with  rcnoTrod  interest^  a  better  understanding  of  the 
reasons  for  existing  policies  and  procedure,  and  a  broader  vision  as  to 
Piarket  news  objectives.  ^ 

VIII.    Standard! z a tion  ■ 

The  increased  dem.and  for  high  quality  dairy  prodxicts  has  developed  greater 
interest  in  the  dairy  Indus tr:/  in  grading  and  quality  improvement  work. 
Added  emphasis  has,  therefore,  been  placed  on  the  dcx'elopment  of  quality 
standards  for  grades  of  mdllc  and  irdlk  products. 

United  States  Departm.ent.  of  Agriculture  Sediment  Standards  for  Milk  and 
Llilk  Products  have  boon  promiulgatcd.    These  pro\,-idc  the  Department  T/ith 
Official  Standards  and  miakc  available  to  the  dairy  industry  a  uniform  yard- 
stick for  measuring  sediment  in  milk  and  m.ilk  products.    These  standards 
have  been  distributed  to  the  dairy  departments  of  our  State  colleges  and 
to  our  State  control  officials.    They  \7ill  bo  used  for  judging  scdir:ent 
in  milk  at  the  1950  Collegiate  Students'  International  Contest  in  Judging 
Dairy  Products. 
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The  literature  reporting  technical  research  and  otht,r  infoniiation  relating 
to  the  quality  of  crean  for  buttermaking  has  beeri  revievied*  This  ihforma- 
tion  Y^ill  be  released  to  the  industry'-. 

A  study  and  tabulation  has  been  made  of  the  grades  of  cream  novi  being  used 
in  the  various  States*  , 

A  preliminary  draft  of  Tentative  U.  S.  Standards  for  Grades  of  Cream  for 
Use  in  the  I.Ianufacture  of  Butter  has  been  prepared  and  submitted  to  the 
Dairy  Departments  of  State  colleges,  State  departm.ents  of  agriculture,  and 
to  representatives  of  the  industry  for  comjnent  and  suggestions. 

A  disc  method  for  determining  sediment  in  roller  process  nonfat  dry  milk 
solids  by  filtration  has  been  developed.    Tliis  test  vj-ill  enable  the  industry 
to  determine  the  sedim.ent  content  of  roller  process  nonfat  dry  Eiilk  solids 
by  filtration  through  a  lintine  filter  disc.    The  method  is  not  only  raoxe 
accurate,  but  it  requires  less  time  than  the  tumbler  method  now  used  in 
determining  sediment  in  this  product,    A  publication  describing  the  m.ethod 
and  its  advantages  has  been  prepared  for  distribution  to  members  of  the  , 
■  industrj^.    It  v;as  presented  at  the  annual  m.eoting  of  the  Araorican  Dairy 
Science  Association  and  ■'-'dll  bo  submitted  to  the  Journal  of  that  Associa- 
tion for  publication.    In  cooperation  vdth  the  American  Dry  Llilk  Institute, 
a  study  has  been  planned  to  determine  the  feasibilit^r  of  using  tliis  test  in 
plant  laboratories  and  for  grading  purposes. 

The  literature  reporting  technical  research  and  other  information  relating 
to  the  quality  of  nonfat  dry  milk  solids  and  dried  vhole  milk  has  been 
revic\7ed  and  abstracted.  ' 

The  grading  results  of  9^O02  samples,  representing  appro2d.m.ately  ii,300 
carlots,  of  nonfat  dry  rrilk  solids  and"  1,17U  samples,  representing  approxi- 
-  m.ately  hS3  carlots  of  dried  vrhole  milk  have  been  analyzed,  summarized,  and 
released  to  the  industry. 

Standards  for  nonfat  dry  milk  solids  and  dried  iThole  milk  have  been  formu- 
lated.   These  standards  have  been  discussed  -Tith  the  Standards  and  duality. 
Comimittces  of  the  American  Dry  Llillc  Institute. 

The  tentative  U.  S.  Standards  for  Grades  of  American  Cheddar  cheese  have 
been  revised  to  formulate  Official  U.  S.  Standards  for  Grades  of  Am.o.rican 
Cheese.    Tlie  latter  includes  types  knovfn  as  Cheddar  choose  and  stirred-curd 
cheese*    These  Standards  liavc  been  revised  in- accordance  v/ith  the  rccoriiaonda- 
tions  obtained  from  meeting  vrith  the  Quality  and  Standards  Committees  of 
the  National  Cheese  Institute  and  through  discussions  vith  mcm.bcrs  of  the 
cheese  industry.    They  have 'been  submitted  as  a  proposed  rale  making  for 
publication  in  the  Federal- Register. 

The  revised  edition  of  the  Preliminary  Draft  of  Tentative ' U ,  S»  Standards 
for  Grades  of  I.ilk  for  Use  in  the  Manufacture  of  Dairy  Products  has  been 
-.  revieT//e.d:  and  commented  upon  by  representatives  of  the  dairy  departricnts  of 
State  colleges.  State  departments  of  agriculture,  and  "representatives  of 
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the  -daily  industr:,' .    These,  standai'ds  have  been  disc^^osed  v/ith  the  Quality 
■and  Standards,  CoT?j:aittees  of  the  National  Cheese  Institute,  American' Dry', 
rilk  Institute,  and  the  Intemational  Association  of  Ice  Cream  I.:anufacturers. 
.A  revision  based  oh  the  corrjnents  received  is  being  prepared  for  publication 
in  the'Federal  Register  .as  a  proposed,  rule  .nalcing.  .... 

Information  is  being  assembled  to  shoT/  vrhether  or  not  the  present  butter 
grades-  should  be  revised^  .     ^  .  ' 

Assistance  lias  been  given  in  the  preparation  of  Federal  .Specifications  for 
fresh  cream,  fresh  milk,,  sterilized  cream,  ice  cream,  sv.-eetened  condensed 
milk,  and  American  cheese. 

■  .\  '         IX.    I-napectio.n  and  Grading  of  Dairy  and  Poultry.  Products  ,  ' 

Activities  of  the  Dairy  and ^Poultry  Inspection; and  Grading  Division  were 
stepped  up  considerably  .during  the  year.    This  increase  v/as  due 'to  several 
factors.^ 'First  Tras  the  continuance"  of  price  support  activities  in  the 
dairy  products  field  on  butter,  cheese,  and  nonfat  dry  milk  solids.  .  Heavy 
purchases  of  butter, under  price-  support; programs  resulted  in  sharp  increases 
in  volumeof  product  graded.    THiile  Cheddar  cheese,  ^purchases  shovred  some 
increase,  the  step  up  was  not  so  large  as  in  the  case  of  butter,. but  the 
volume  of  product  graded  vras  considerable.    Utilization  of  the  service  for 
commercial  purposes  also  showed  increases  over  the  previous  fiscal  year, 
and  it  is  anticipated  that  this  trend  v/ill  continue  during  the  present 
fiscal  year.  '  .  - 

The  continued  heavy  purchase  of  nonfat  dry  milk  solids,  together  ,v/ith 
examination  of  nonfat  dry  milk  solids  and  dried  eggs  v;hich  vrero  pre"'/iously 
purchased  and  stored,  created  an  exceedingly  heavy  vrorkload  for  the  Chicago 
Laboratory.    In  connection  Y/ith  operations  of  plants  manufacturing  process 
cheese  under  -continuous  supervision,  plant  laboratory  facilities  are  being 
supervised  by  representatives  of  our  Chicago  Laboratory.    It  is  anticipated 
that  this  phase  of  our  supervisory  activities  v;ill  become  an  important 
factor  in  developing  more  uniform  methods  of  analysis  and  ydll  result  in 
a' closer  adherence  to  manufacturing  standards.    Analysis  of  ^evaporated' and 
ST.Teetcncd  condensed  milk  .by  our  Chicago  Laboratory  lias  continued 'to  shovf 
a  decline  over  previous  years. 

In  connection  1(71  th  poultry  grading  acti\dtics,  volume  of  product  handled 
was -affected  directly  by  price  support  programs  on  turkeys.  Increased 
quantities  of  this  product  were  examined  in  anticipation  of  Government 
purchases  "vrhich  required  determination  of.  grade  prior  to  acceptance.  The 
grading  of  shell  eggs  on  th$>,  Chicago  Mercantile  Exchange  has  continued 
•quite  heavy.    The  new  regulations  promulgated  on  ,  January  1,  1950;  relating 
to  the  inspection  and  grading  of  dressed  poultry,  and  domestic  rabbits, 
resulted  in  extended  activities  in  the  surveying  of  plants  interested  in 
thio 'program.    These  plant  ■  surveys  haye;  bcen  carried '  out,  primarily  by  the 
area  and  Statosupcr\rLsery,  staff*  ,■  YHiilp,' , o nly  a  limited  number  of  .these 
■plants  are  presently  approved,- ■  it  is  antiqipated  that  a  considerable  number 
vri.ll  bo  in. the  program  as  blue  prints. and  other  related  survey  material 
is  received  and  approved.  "  '  . 
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